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ACTION EUR-25 

INFO OCT-01 ISO-OO TRSE-00 SAJ-01 EB-11 OMB-01 SS-20 NSC-07 

SP-03 L-03 PRS-01 PA-04 USIA-15 CIAE-00 INR-10 

NSAE-00 RSC-01 DRC-01 /104W 

049513 

R061331Z JUN 74 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 3012 
INFO USMISSION OECD PARIS 
USMISSION EC BRUSSELS 

UNCLAS BONN 8966 

DEPARTMENT PASS TREASURY 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: PERSONAL INCOME TAX REFORM: DRAFT LEGISLATION PASSED BY 
BUNDESTAG 

REF: (A) BONN A-612, OCT. 5, 1973; (B) A-183, APRIL 5. 1974. 

1. AFTER EXTENSIVE DEBATE, THE BUNDESTAG LATE LAST NIGHT PASSED, 
AGAINST THE VOTES OF THE OPPOSITION, DRAFT LEGISLATION DESIGNED TO 
IMPLEMENT THE GOVERNMENT S LATE 1973 GUIDELINES FOR PERSONAL INCOME 
TAX REFORM. THESE GUIDELINES WERE SUMMARIZED IN REF. A. A 
SUBSEQUENT CHANGE IN PLANS FOR REMODELLING THE CHILDREN ALLOWANCES' 
SCHEME WAS REPORTED IN REF. B (NOTE: THIS SUPERSEDES PARAGRAPH 3 

OF THE ENCLOSURE TO REF. A). 

2. THE OPPOSITION’S COUNTERPROPOSALS TO THE GOVERNMENT'S PERSONAL 
INCOME TAX REFORM PACKAGE - ESSENTIALLY AIMED AT IMMEDIATE TAX 
RELIEF SELECTED INDIVIDUAL MEASURES, COUPLED WITH POSTPONEMENT 

OF BROAD-SCALE REFORM TO ALLOW MORE TIME FOR IN-DEPTH DELIBERATIONS 
- WERE REJECTED BY THE BUNDESTAG MAJORITY OF THE COALITION 
PARTIES. 

UNCLASSIFIED 
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3. THE OPPOSITION-CONTROLLED BUNDESRAT WILL PROBABLY DEAL WITH THE 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

DRAFT LEGISLATION ON JUNE 21. THE CONSENSUS IS THAT THE BILL, AS 
IT NOW STANDS, WILL FAIL TO PASS THE UPPER HOUSE AND WILL BE 
REFERRED TO THE BUNDESRAT/BUNDESTAG MEDIATION COMMITTEE. IN THAT 
CASE, THE COMMITTEE IS EXPECTED TO WORK OUT COMPROMISE PROPOSALS 
ON/OR ABOUT JUNE 27 WHICH THEN ARE TENTATIVELY SCHEDULED TO BE 
VOTED ON ON JULY 1 (BUNDESTAG) AND JULY 12 (BUNDESRAT). COALITION 
QUARTERS SEEM FAIRLY CONFIDENT THAT THEIR PERSONAL INCOME TAX 
REFORM PACKAGE, WITH SOME FURTHER MODIFICATIONS, WILL BE APPROVED 
IN TIME FOR IMPLEMENTATION EFFECTIVE JANUARY 1, 1975 AS 
CONTEMPLATED. 

HILLENBRAND 
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Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: LAW, INCOME TAXES, CENTRAL LEGISLATURE 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 06 JUN 1974 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974BONN08966 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 45-1 199 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740670/aaaacikt.tel 

Line Count: 72 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
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Review Action: RELEASED, APPROVED 
Review Authority: boyleja 
Review Comment: n/a 
Review Content Flags: 

Review Date: 26 AUG 2002 
Review Event: 
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Review History: RELEASED <26 AUG 2002 by PhilliR0>; APPROVED <08 JAN 2003 by boyleja> 
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Review Release Date: n/a 
Review Release Event: n/a 
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